PRIORITY TASKS

ENERGY

Energy is an interdisciplinary professional field which deals with the role of energy
resources, energy technologies and the consumption of technologically processed
forms of energy in society. During the period of Slovenia’s accession to Europe’s
largest entity, energy policy became increasingly important. Consequently, on the
basis of the intensive efforts of the current European commissioners, energy was
labelled one of the common priority tasks of the German-Portuguese-Slovenian Trio
Presidency. Energy is also one of the priority development tasks, i.e. key areas, for
the current Slovenian Government, based on the acquiring, trading, supply and
transfer of energy, of course within the frameworks of the greatest possible amount of

transparency and environmentally friendly consumption.

Another priority task during the time of Slovenia’s Presidency of the Council of the EU
is to connect the realisation of proposed measures of the Energy Policy for Europe
(EPE) with sustainability and stability in our neighbouring regions, with an emphasis
on the Western Balkans. The essential points of departure for this are the
establishment of good cooperation, as the countries of the Western Balkans have a
great deal of untapped potential in the field of sustainable energy resources, and
consequently it is necessary to establish a legislative framework which will enable

their use.

Another important area which we will accentuate during the Presidency is the fight
against climate change, which is of crucial importance in implementing
environmentally friendly energy policy within and outside of Europe. The Climate-
Energy Package, which will be presented by the European Commission on 23
January 2008, is expected to include a proposal for the revision of

the EU Emissions Trading Directive, with the intention of achieving a




20% reduction in greenhouse gas emissions by the year 2020 (the goal adopted at
the 2007 Spring European Council) and a proposal for the use of carbon capture and
storage technologies. The umbrella directive also includes the respective shares of
the states in achieving a 20% share of renewable energy resources in the final

energy consumption at EU level and a proposal for a plan of stimulative measures.

Furthermore, it should be mentioned that in September 2007 the European
Commission presented the third liberalisation package for the electricity an d gas
markets . The current assessment of the situation indicates that it will be difficult to
achieve consensus on certain proposals: effective separation of supply and
production activities from network operations, independent transmission system
operators, the roles of national regulators, the establishing of the Agency for the
Cooperation of Energy Regulators, promotion of cross-border cooperation and

investment and protective measures against investment from third countries.

With reference to the energy field it should also be mentioned that Slovenia will
endeavour to hold a constructive debate and obtain approval of the decisions of the
Council of the EU on the Strategic Energy Technology (SET) Plan  at the meeting
at the end of February and the adoption of the SET plan at the Spring European
Council. The main objective of the SET plan in this respect will be to reduce the costs
of low carbon technologies; the main emphasis will be on instruments for promoting
new technologies, linking programmes at EU level and at the level of Member States,

and new methods of financing new technologies and research.



PRIORITY TASKS

INDUSTRIAL POLICY

The Slovenian Presidency will see the beginning of a new three-year cycle of the
renewed Lisbon Strategy for Jobs and Growth , which has been identified as one
of the key dossiers of the Presidency. The strategy also includes industrial policy,
which is oriented primarily towards promoting innovation, competitiveness and
entrepreneurship. The results brought about by the Lisbon Strategy are already
visible, as demonstrated by the favourable economic situation in the EU and
favourable growth forecasts. After good results in recent years, the European
economy is currently facing several external factors which could have negative
effects on growth. Therefore the second three-year cycle of the renewed Lisbon
Strategy is an excellent opportunity for the European economy to face these
challenges and turn them into opportunities through continued effort and accelerated

implementation of reforms.

Within the framework of the Lisbon Strategy, our activities will be focused on the
areas which will be particularly emphasised in the Competitiveness Council's Key
Issues Paper. As part of this we would like to emphasise small and medium-sized
companies , whose innovativeness, dynamism and flexibility make them one of the
key drivers of economic growth and increased competitiveness. In the past, major
progress has been made primarily in the area of faster and cheaper founding of
companies. Now it is time to take a further step forward and focus on company
growth.

Financing is one of the key factors influencing the development of entrepreneurial
ideas and company growth. On 28 March 2008, EU Financing for Small and Medium-
Sized Companies Day will be held in Ljubljana, at which the European Commission

will present the various financial instruments which are available to



companies. We will also try to make progress with regard to removing obstacles to
cross-border investments by risk capital funds in order to make access to

financing easier for innovative companies.

We will also focus on initiatives for sustainable industrial policy , which establish
future guidelines in order to ensure the greatest amount of success for EU industrial
policy in facing the challenges of globalisation in the fields of energy, the

environment, innovation and technological development.

In parallel with this we will undertake to obtain favourable conditions in the field of
innovation, and therefore we will pay particular attention to reviewing the
implementation of broad scope innovation policy. The initiative on leading markets
will be one of the most important debates in this area. Slovenia believes that leading
markets are a potential tool for achieving increased economic competitiveness.
Another important topic of the Presidency will be clusters, which are one of the most
important tools for strengthening cooperation between research institutions and
companies and consequently for the transfer of innovations into the economy.
Slovenia is therefore co-chairing the European Presidency Conference on Innovation
and Clusters on January 22 and 23 in Stockholm.

In cooperation with the European Commission, Slovenia as the presiding state is
organising the EU Charter Conference for Small Companies, which will be held at the
beginning of June 2008 at Brdo near Kranj. The conference will include an exchange
of best practices in fields such as support for small innovative companies with high
growth potential, education and training for entrepreneurship, improving legislation,

and internationalisation support for small companies.



PRIORITY TASKS

INTERNAL MARKET

The phenomenon of the internal market has linked the markets of the individual EU
Member States into a single market within which people, goods, services and capital
can move without limitation. This has created new business opportunities, opened
new markets and stimulated economic growth, as can clearly be seen in the case of
Slovenia. Other important tasks for the EU to continue within the framework of the
strategy of the future development of the single market are providing for the
undisturbed operation of the internal market, removing the remaining obstacles to
and ensuring free competition while at the same time strengthening the social scope
of the internal market and implementing the newly introduced environmental scope of
the internal market (establishing a low carbon economy, production of

environmentally friendly goods and services, eco-innovation).

At the beginning of last year the European Commission proposed the so-called
“goods package”, which is based on a review of the new approach. This package is
important primarily from the perspective of increasing the flow of goods and is an
important step towards improved legislation, especially from the perspective of
market surveillance, which is a very important element for ensuring the safety of
goods on the internal market. In addition it can contribute significantly to improving
the competitiveness of the European and therefore also the Slovenian economy,
which is one of the basic principles of the Lisbon Strategy. As a part of this, Slovenia
will endeavour to find a solution which will lead to an effective system of
implementation and surveillance of the market in the field of consumer product

safety.



A discussion of legislative proposals for reducing administrative obstacles in the field
of company law, accounting and auditing is planned during the Slovenian
Presidency, perhaps as part of a fast-track procedure. In this regard in
the field of company law the focus is on the implementation of new
comitology procedures, through which the Council of the EU is
transferring implementation procedures to the level of the European

Commission.

In the field of consumer protection the emphasis will be on protective measures
which are needed so that the liberalisation of energy resources also results in the
necessary benefits for consumers. Two dossiers are under discussion in the field of
legislation, the draft revised directive on consumer credit agreements and the

proposed review of the timeshare directive.



PRIORITY TASKS

TOURISM

In the field of tourism Slovenia will continue to implement the initial activities of the
previous presiding states within the process of the implementation of EU tourism
policy. It will base its activities on the system of strengthened partnership for
European tourism, which is focused on increased competitiveness of the sector, new
and better jobs, sustainable growth of the tourism industry and the increased

competitiveness of Europe as a tourist destination on the global tourism market.

The Slovenian Presidency will therefore be an opportunity for Slovenia to increase
cooperation and the harmonisation of interests among the Member States in all areas
which have a decisive impact on increasing the economic power of the Community
and the marketing competitiveness of Europe as a tourist destination in all areas

directly or indirectly connected with tourism.

The priority tasks in the field of tourism will therefore be the establishing of an
improved environment for micro, small and medium-sized tourism companies, the
reduction of administrative obstacles which could preclude the growth of
entrepreneurship in the tourism sector and the more appropriate and equitable
positioning of tourism in various EU structural policies which have a major synergetic

effect on the implementation of sectoral development influences.



PRIORITY TASKS

TELECOMMUNICATIONS AND POSTAL SERVICES

In the field of telecommunications and postal services the reading of dossiers on
mobile satellite services and digital dividends is of key importance. The placement of
all of the other dossiers in the schedule during the Presidency depends on the
adoption of a suitable act by the European Commission, subject to prior

harmonisation.

The draft decision on mobile satellite services is important for the EU, since it relates
to a new method of regulation of the spectrum. One of the objectives of this approach
is for all decisions on European services to be based on a joint selection of systems
and their subsequent coordinated approval by the Member States. Legal loopholes or
untimely adoption of the decision by the EU could have deleterious effects on the
development of the satellite industry in the EU, which could lead to the EU lagging
behind the United States and the Asian countries in the field of mobile satellite
services. Slovenia is aware of the negative aspects of late adoption of the decision,
and therefore the reading of the draft will be a priority task. The target is the adoption

of a political agreement at the Council session in June 2008.

In parallel with this, the draft decisions of the Council on the use of the spectrum
which will be released upon the transition to digital broadcasting (the digital dividend)
open up an important aspect and raise the possibility of bridging the digital variation
gap. The digital dividend is therefore a unique opportunity to satisfy the growing
demand for wireless communications services, as it also makes it possible to
broaden the scope to other important aspects of the use of the spectrum,

such as the social and economic aspects. In this respect Slovenia will

endeavour to search for appropriate solutions when forming Council



decisions, in order to highlight the importance of a joint approach to the use of the
digital dividend.

The most difficult content to harmonise is expected to be the three acts in the

legislative package, which represent a revision of the entire extensive legislation in

the field of electronic communications:

1.

3.

Improvement of regulations for the competitiveness of electronic

communications (reduction of ex-ante regulation, simplification of market review
procedures, improvement of management of the radio spectrum and move to a
more market-oriented distribution of the spectrum, all of which will improve the
competitiveness of wireless services and the release of the economic potentials of

the spectrum),

Completion of the internal electronic communication s market (establishment
of an independent European authority in the field of electronic communications,
increasing the autonomy of the regulative bodies of the Member States and their
executive authorities, i.e. enforcement mechanisms, which should lead to the
uniform implementation of (de)regulation in the EU and equal conditions for

providers on the single market),

Improvement of connectedness with citizens’ needs (increasing security and

privacy for users and consumers).

The draft amendment of the Postal Services Directive brings an expected and also

the only possible solution in view of consistency with the other objectives of the

European Union, especially the forming of a single European market, the most

competitive economy pursuant to the Lisbon Strategy and the elimination of

exclusionary rights. The adoption and publication of the directive is expected during

the Slovenian Presidency.
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PRIORITY TASKS

TRADE POLICY

One of the main priorities of the Slovenian Presidency in the field of trade policy is
the most successful possible conclusion to the negotiations on the Doha
Development Agenda (DDA) within the framework of the World Trade
Organization (WTO) in 2008, which depends significantly on development in the
field of agriculture and non-agricultural products. Slovenia believes that there is at
least a minimal possibility of reaching an agreement on the main negotiation
modalities before the Easter holidays, and will do everything in its power to achieve

this objective.

In addition to this agenda, the economic partnership agreements (EPAS) with the
African, Caribbean and Pacific countries are also linked to trade and development.
To this end in 2008 the Slovenian Presidency will pursue further negotiations in order
to conclude regional comprehensive and development-oriented EPAs with all 6
regions in all areas of the mandate.

The opening of markets and strengthening of external competitiveness are the
prerequisites for economic growth and employment. Slovenia supports a trade policy
which stimulates the long-term competitiveness of Europe’s economy on the global
market. The external aspects of competitiveness stated in the Global Europe
Agenda are connected with numerous trade policy issues. Some of them are

important items on the trade policy agenda during the Slovenian Presidency.

One of the main elements of the Global Europe Agenda is the Market Access
Strategy . In accordance with this the Council and particularly the Presidency will
work closely with the Commission to develop concrete measures for
the effective implementation of the strategy, especially the

establishing of a close partnership between the Commission, the
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Member States and the business sector for effective solutions to trade barriers,
especially non-tariff barriers. To this end Slovenia as the presiding state will work with
the Commission to hold a conference in Brussels for the participants in this

partnership.

Although multilateral trade negotiations remain one of the main priority tasks,
bilateral free trade agreements are complementary to those negotiations. We see
free trade agreements as new opportunities to improve the global economic
competitiveness of the EU, and as a challenge with respect to opening the EU market
to third country goods and services. New negotiations were begun up to the middle
of 2007 regarding Korea, India, ASEAN, the Andean Community and Central
America. Other negotiations have been underway for some time with the Gulf
Cooperation Council, our partners at Euromed, Mercosur and the Western Balkans,
which are considered priority tasks during the Slovenian Presidency. As the presiding
state we will support the European Commission in its efforts to conclude agreements

as soon as possible which are currently on the negotiating table.

During the Slovenian Presidency the Council will read the draft GSP resolution for
2009-2011 and undertakes to adopt it as soon as possible. Even before its taking
effect, the publication of the new resolution would allow companies to adjust to the
new import conditions in the EU after 2009. The draft resolution would ensure the
continuation of the GSP scheme already in effect and will be absolutely within the
framework of the guidelines on the role of GSP in the ten year period from 2006 to
2015.

In addition to these priority tasks, other important topics in the field of trade policy will
be high on the list during our Presidency: textiles, steel products, services, trade

issues, export credit and dual-use items

In terms of bilateral relations between the EU and third countr ies, attention will be

focused on China, Russia, Ukraine and the USA.
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