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English Summary

In 2006 the global tourism amounted to over 585 billion of revenue and employed
approximately 255 million people worldwide. It accounted for a 35% share of global
service exports and between 7-8% of global exports of goods. In more than 80% of the
nations across the world, tourism has become one of the top five industries.

Slovenian tourism is no exception to these general trends and has become one of the
most important sectors of the national economy. However, statistic analysis of tourism,
i.e. its size, features and importance remains a highly complex task due to its specific
nature.

The key specificity of the tourism is the fact that it consists of bundle of products and
services that share the fact of being consumed by tourists (before, during or after the
trip). Thus, tourism represents a demand-based based phenomenon, rather than a
production-based one like any other industry.

Tourism Satellite Accounts Methodology (TSA Methodology) was developed by UN,
OECD, UNWTO and Eurostat to improve the statistical coverage of the tourism. It is one
of the most comprehensive approaches to statistical analysis of the economic importance
of the tourism within a national economy.



The TSA are directly linked to the national accounts of the entire economy and represent
a special vehicle used for a more detailed and comprehensive overview of the tourism
sector. The TSA Methodology consists of a number of precisely defined concepts
however, it lets some necessary autonomy to the statistician with regard to each country’s
specifics while providing for the international comparability of results. The core of the TSA
are 10 TSA tables representing different aspects of the tourist demand (mostly TSA
Tables 1-4) and supply (mostly TSA Tables 5 and 6).

The TSA allow for: 1) a compilation of coherent and realistic statistical overview of the
tourism on the level of the national economy; 2) an assessment of the economic
importance of tourism for the national economy, primarily via measures of tourism share
within the total GDP and value added of the respective economy; 3) an assessment of
indirect impact of the tourism to the other sectors of the national economy; 4) an
assessment of the importance of tourism for employment creation and labor market
functioning and, finally 5) an international comparison of the results.

The following document is the final product of a project carried on by the Institute for
Socioeconomic and Business Evaluations at the faculty of Economics, University of
Ljubljana, and coordinated by the Tourism Directorate at the Ministry of the Economy of
the Republic of Slovenia. The primary aim of the project “Estimating the economic
impacts of tourism using with TSA for Slovenia for year 2003 and extrapolation of trends
for year 2006” is to estimate the key economic aggregates describing the size and
importance of the tourism for the Slovenian economy and establish a basis for relevant
international comparisons.

Slovenia already has experience with TSA methodology, which was first implemented to
estimate the impacts of tourism for the year 2000. However, in this project the authors
have significantly upgraded the methodology used in the TSA for Slovenia in 2000 and
completely aligned it with the TSA Recommended Methodological Framework, thus
establishing the foundation for realistic interperiodical and international comparisons in all
the fields covered by the TSA international methodology.

In preparation of the TSA we have focused on several key areas of the Slovenian
tourism, researching them in depth in order to present data and results of highest
credibility and quality. One such key area was the gambling industry on which we
conducted an in-depth analysis based, among other sources, on a direct survey of all the
casinos in the country. Further, recognizing the importance of the transit tourists for
Slovenian tourism output and consumption, we have developed several innovative
approaches for estimating transit tourism-related physical size and monetary



consumption. Finally, we have developed several methods for estimating the number and
impact of foreign and domestic day-trip visitors. This is a group that which represents a
significant portion of all visitors in Slovenia, but which is by its very nature very difficult to
track by conventional statistical methods.

Regarding the employment in tourism sector we have gone further than demanded by the
TSA methodology and have estimated the tourism employment, i.e. the employment in
the tourism industries that is directly caused by internal tourism consumption.

We have established thorough methodological and data-gathering recommendations with
regard to tourism gross fixed capital investment and collective tourism consumption.
However, compilation of the corresponding TSA Tables 8 and 9 is postponed until
methodology is refined and defined through the debate on the international level.
Anyhow, we believe our methodological recommendations will provide a sound basis for
the future work and for participation of Slovenia in the international debate regarding
methodology in these two developing fields.

Finally, the assessment of the TSA for Slovenian tourism in 2006 on the basis of 2003
TSA extrapolation marks an important advance in two senses. On one hand it represents
first such estimation done for Slovenia and at the same time enables the first informative
glimpse of current performance of the tourism sector. On the other hand we have
developed several novel estimation approaches regarding the assessment of realistic
growth factors that are crucial for a reliable extrapolation of results.

TSA for Slovenia 2003 key findings:

Official statistics (The Statistical Office of the Republic of Slovenia) reported 2.246.100
tourist arrivals  (61,4% by foreign tourists and 38,6% by domestic visitors) and 7.502.600
overnights (55,7% by foreign tourists and 44,3% by domestic visitors) in 2003. In the
same period Slovenian tourists visiting foreign countries have accounted for 9.880.868
overnights , i.e. over 3 times more overnights than made by domestic visitors in Slovenia,
mostly due to mass summer vacationing on the Croatian coast.

In 2003 the number of the transit tourists going through Slovenia has risen to 38.177.838
passengers and 12.080.258 vehicles , representing 65,5% of all border crossings.

Slovenian citizens made 5.649.988 same-day trips totalling to 17.726.060 visitors .



Monetary consumption of foreign tourists and same-day visitors to Slovenia (TSA
Table 1) reached 157 m . Of that 43,22% was on the account of foreign same-day
visitors (including the transit passengers) and 56,78% came from foreign tourists.

Total monetary domestic tourism consumption  of all the travelling residents (TSA table
2) was 932,6 m , being equally divided among same-day visitors and tourists. A high
share of domestic tourist consumption going to same-day visitors is due to a high number
of same-day trips made for recreational and cultural activities or dining outside the usual
environment of the residents.

Total internal tourism consumption (TSA Table 4) was 2.167 m , 96,49% being
monetary expenditure and 3,51% representing other tourism consumption in kind,
primarily the value of second housing use and subsidies to the cultural sector.

Monetary consumption of domestic tourists abroad (TSA Table 3) hit 744,8 m .

Production of the Slovenian tourism , i.e. characteristic tourism industries, of
characteristic tourism products in 2003 was valued at 2,5 b with the key sector being
food and beverage serving services that accounted for over 700 m . Next were other
amusement and recreational services with 375 m , mostly due to a developed
Slovenian gambling industry. Third place went to hotels and other accomodation
services with production worth 293 m .

Slovenian tourism in 2003 produced 824 m of value added and 1.229 m of tourism
GDP, representing a 4,94% of the Slovenian GDP. Tourism demand created 30.644
direct jobs and accounted for 3,9% of all the Slovenian employed persons.

Accounting for the indirect influences through other industrial sectors, tourism
accounted for 1.912 m or 7,72% of the Slovenian GDP.

The key aggregates of the Slovenian tourism in 2003 are presented in the table on the
next page.



Table 1: Key tourism aggregates for Slovenia 2003
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Comparative analysis

Direct comparison between the TSA for Slovenia 2003 and TSA for Slovenia 2000 is not
possible and may even be misleading, due to important differences in methodological
background and available data sources. Although both studies are based on the same
international methodology, the TSA 2003 present significant methodological
improvements and follow the TSA Recommended Methodological Framework far stricter.
Allowing an orientation proxy comparison at the top level, the TSA 2000 stated the share
of tourism in the total GDP was 3,8% while the TSA 2003 show a result of 4,9%. Number
of tourism-employed people presented by the TSA 2000 was 23.102, while the 2003
calculations show a number of 30.644.

International comparison shows that the relative size of the Slovenian tourism of 4,94% of
total GDP is close to the national economic importance of tourism in Switzerland, while



somewhat smaller than Austrian (5,8% of GDP in 2000). In absolute terms, however,
Slovenian tourism accounts for less than 10% of the internal tourism consumption of
Austria or Switzerland.

Comparative structural analysis shows that Slovenian tourism earns a far bigger share of
its income from same-day tourists than it is the case of the neighbouring Austria. There,
foreign tourists account for over 90% of all inbound tourism consumption, while in
Slovenia the respective figure is half lower.

Economic importance of tourism for Slovenia in 2006 by extrapolation of TSA 2003
results

Since many key statistical data for 2006 have not yet been available while the study was
being done, the authors have had to resort to assessing the 2006 tourism performance by
extrapolating the 2003 results. Extrapolations were done on the basis of carefully
estimated growth factors and represent the first informative assessment of economic
importance of tourism for 2006, since a detailed 2006 study via the TSA will only be done
in 2009.

Extrapolated inbound tourism consumption in 2006 (TSA Table 1) amounts to 1.649
m , with 42,60% going to foreign same-day visitors and the rest to foreign tourists.
Expected domestic tourism consumption for 2006 stands at 1.142 m , with 49,7%
coming from the same-day visitors and trips. Expected outbound tourism consumption
stands at 910 m .

In the period 2003-2006 the employment in characteristic tourism industries has
increased 7% to 32.885 persons.

Tourism value added in 2006 hit 1.088 m , representing a 4,11% of the national value
added produced and an increase of 32% with respect to 2003.

Tourism GDP in 2006 reached 1.679 m , representing a 5,5% of total national GDP.

Statistical esmtimates indicate a strong growth of the tourism industry in the 2003-2006
period, which was higher than the overall economic growth, thus increasing the economic
importance of the tourism within the national economy. However, since these estimations
are only extrapolations, authors advise caution with their interpretation as they are based
on a number of assumptions.



Recommendation for future TSA studies in Slovenia

On the basis of our experience with the compilation of the TSA for Slovenia 2003 we
present the following recommendations regarding future TSA work: 1) continue using the
TSA approach for monitoring of development of the Slovenian tourism. 2) Especial
diligence should be dedicated to domestic consumption regarding leisure activities. 3)
TSA methodology should be applied to narrower segments of the tourism sector. 4) We
encourage implementation of regional TSA for Slovenia. 5) The needs of TSA should be
taken into account in all tourism-related statistical activities, especially survey preparation.
6) Tourism field surveys should gather more monetary data, instead of being mostly
limited to physical indicators. 7) More diligence should be focused on same-day visitors.
8) Transit tourism should be researched more in depth.



